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ACTION EB-08 

INFO OCT-01 ISO-OO AF-10 ARA-14 EA-12 EUR- 12 NEA-11 
10-14 STRE-00 AGRE-00 CEA-01 CIAE-00 COME-OO 
DODE-OO FRB-01 H-02 INR-10 INT-05 L-03 LAB-04 
NSAE-00 NSC-05 PA-02 CTME-00 AID-05 SS-15 STR-07 
ITC-01 TRSE-00 ICA-20 SP-02 SOE-02 OMB-Ol DOE-15 
/1 83 W 

053508 280147Z/21 

R 271416Z JUN 78 
FM USMISSION GENEVA 
TO SECSTATE WASHDC 1379 
INFO AMEMBASSY BRUSSELS 

UNCLAS GENEVA 09750 

BRUSSELS FOR USEEC 

PASS STR ELECTRONICALLY 

E.O. 11652: N/A 
TAGS: ETRD, GATT, EEC 

SUBJECT: GATT ARTICLE XIX ACTION BY EUROPEAN COMMUNITIES 

1 . IN COMMUNICATION DATED 26 JUNE (GATT DOCUMENT L/4678) 

EC HAS NOTIFIED CONTRACTING PARTIES OF SAFEGUARD ACTION 
UNDER ARTICLE XIX TAKEN AGAINST IMPORTS OF PRESERVED 
CULTIVATED MUSHROOMS. THIS ACTION CONSISTS OF A SUS- 
PENSION OF LICENSES AND IS TAKEN WITH RESPECT TO 
IMPORTS FROM ALL THIRD COUNTRIES EXCEPT THOSE THAT ARE 
ABLE TO INSURE THAT THEIR EXPORTS DO NOT EXCEED A REASON- 
ABLE QUANTITY. THUS FAR ONLY THE PEOPLE'S REPUBLIC OF 
CHINA HAS MADE SUCH ASSURANCES. 

2. TEXT OF NOTIFICATION FOLLOWS: 

"I HAVE THE HONOUR TO ADVISE YOU, FOR THE INFORMA- 
UNCLASSIFIED 
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TION OF THE CONTRACTING PARTIES, THAT UNDER REGULATION 
(EEC) NO. 1 102/78 OF 25 MAY 1978 (O.J. NO. L/139/78), 

AS AMENDED BY REGULATION (EEC) NO. 1307/78 OF 15 JUNE 
1978 (O.J. NO. L/158/78), THE COMMISSION OF THE EUROPEAN 
COMMUNITIES HAS ADOPTED PROTECTIVE MEASURES, AS FROM 
26 MAY 1978, IN RESPECT OF IMPORTS OF PRESERVED CULTI- 
VATED MUSHROOMS (CCT SUB-HEADING NO. EX 20.02A) BY 
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DECIDING TO SUSPEND THE ISSUE OF IMPORT LICENSES. 

"THIS ACTION HAS BEEN TAKEN BECAUSE OF THE LARGE 
NUMBER OF IMPORT LICENSE APPLICATIONS RECEIVED FOR THIS 
PRODUCT SINCE THE BEGINNING OF THE YEAR. INDEED. UP TO 
23 MAY 1978, LICENSE APPLICATIONS HAD ALREADY COVERED A 
TOTAL OF 40,914 TONS, WHEREAS FOR THE WHOLE OF 1977, 

IMPORTS TOTALLED 32,900 TONS. IN ADDITION, IN CERTAIN 
CASES THE OFFER PRICES WERE PARTICULARLY LOW. SUCH A 
SITUATION, AT A TIME WHEN STOCKS ARE AT A LEVEL WELL 
ABOVE THAT FOR 1977, IS CAUSING SERIOUS INIURY TO 
COMMUNITY PRODUCERS. 

"THESE MEASURES ARE NOT APPLIED TO THIRD COUNTRIES 
THAT ARE ABLE TO ENSURE THAT THEIR EXPORTS DO NOT EXCEED 
A REASONABLE QUANTITY, CONSISTENT WITH THE NEED TO AVOID 
ANY DISTURBANCE OF THE COMMUNITY MARKET. AT THE 
PRESENT TIME, THE PEOPLE'S REPUBLIC OF CHINA IS IN THIS 
SITUATION. 

"THE COMMISSION IS PREPARED TO ENTER INTO CONSULTA- 
TION WITH ANY CONTRACTING PARTY HAVING A SUBSTANTIAL 
INTEREST AS EXPORTER TO THE COMMUNITY THAT WISHES TO 
EXAMINE WITH IT THE ACTION UNDER REFERENCE." 

VANDEN HEUVEL 
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